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message from the president 


Our Company has completed another year of significant progress. Features 
of the year’s operations are: 


—All six plants operated profitably. 

—Sales again increased to a new high. 

—Earnings before taxes passed the million dollar mark for the first time. 
—Net earnings after taxes reached a new high. 

—Net earnings per share increased for the sixth successive year. 


—Plans have been completed for the construction of a new plant at Edmon- 
ton, Alberta. 


Business has been buoyant in Western Canada, and we are encouraged to 
construct a new plant at Edmonton to enable us to take care of growing 
business in that area, and also to improve the efficiency of our operations. 
Elsewhere in this report, you will find a sketch of the proposed new Edmon- 
ton plant, which will be erected in the north-western area of the city in a 
new industrial district. Our plans are to finance all costs of construction 
from current resources. 


Production of envelopes in Canada declined slightly during the calendar 
year 1967, for which there were definite reasons. In October, 1966, there 
was a general increase in the price of Canadian fine papers, which en- 
couraged a certain amount of forward buying by some larger users. At the 
same time, a number of users purchased extra envelopes and printed matter 
for distribution during Centennial Year and for Expo ’67. For example, in 


1966, we had one single order for two million envelopes for use at Expo, 
which, of course, was not repeated in 1967. In Eastern Canada generally, 
business declined somewhat from the previous year. Nevertheless, by virtue 
of the wide variety of envelope styles which-we are equipped to manufac- 
ture, we were able to attain an increase in the dollar value_of sales. An 
improved product mix was most helpful in this regard, justifying the expendi- 
tures for sophisticated types of envelope equipment installed in recent years. 


As part of our continuing capital equipment program, we installed during 
the year, two high-speed new-type printing presses. Also acquired were a 
number of improved mechanisms recently developed by our machine sup- 
pliers to provide more efficient operation on existing machines. We have 
been well satisfied with the performance provided by these new equipment 
items. 


In company with all Canadian business, we experienced, during the year, 
substantial increases in costs, embracing wages, transportation and supplies. 
Paper, our principal raw material, remained firm in price this year, but 
seemingly the cost of all other items and services going into the manufacture 
of envelopes, advanced. Accordingly, we instituted a modest increase in 
selling prices of envelopes in the month of October, 1967, which has offset 
some of our additional costs. 


In June, 1967, Mr. G. E. Phipps, a director since Globe Envelopes Limited 
became a public company, passed away. We sincerely regret this loss. His 
progressive attitude, interest and help made a significant contribution to our 
Company’s success. 


On December 31, 1967, Mr. Sidney T. Tearle retired. Mr. Tearle possessed a 
world-wide knowledge of paper converting in various forms, and was most 
helpful to the Company in keeping us informed of new developments in the 
field of envelope manufacture. 


During the year, the Company successfully negotiated a term loan in the 
amount of a million and a half dollars, at the rate of six and three quarter 
percent. We take the rate obtained to be an indication of the prime financial 
standing our Company has maintained since its inception. 


To pass to current matters, in recent months, our industry has been operating 
on somewhat reduced backlogs, and it is apparent that forward buying has 
declined for the time being. However, spot demand has been good, and with 
faster service being required by our customers, business has been brisk. At 
the year-end, a modest backlog of work was on hand, and we look forward 
to continued improvement in business in the months ahead, as efforts are 
made to resolve the current political and monetary uncertainties in Canada 
and the rest of the world. 


In conclusion, our sincere thanks go out to the members of our staff at all 
levels, and to our customers, distributors, suppliers and share owners, all 
of whom contributed to another successful year for the Company. 


S. E. BEARE, 
June 12, 1968 President 


highlights of year’s operations 


1968 1967 

Earnings before 

income taxes .. $1,024,360 $ 846,298 
Provision for 

income taxes .... 469,200 325,000 
Net earnings 

for the year ..... 555,160 521,298 
Net earnings per 

Class A and B share 0.97 0.91 
Dividends 

GlasseAvsharestaees 184,284 168,927 

Class B shares .... 21,600 19,800 
Retained earnings .. 2 352,942 2,003,666 
Number of share 

OWMERS nae eros LAA Tee 


GUO VB EIEN V EE @ Ess EMibice B 


Incorporated under the Canada Corporations Act) 


AND ITS SUBSIDIARY COMPANIES 


Approved by the Board: 
S. E. BEARE, Director 


J. W. HORSEY, Director 


consolidated balance sheet 
AS AT MARCH 31, 1968 


(with comparative figures for 1967) 


ASSETS 


CURRENT: 


Cash and short term investments ..... 


INECOW IAS RXCONAIOIS can ccceecoaacan 


LAND, BUILDINGS, 
MACHINERY AND EQUIPMENT: 


Accumulated depreciation .......... 


Net land, buildings, machinery 


and equipment .......... 


1968 1967 


$ 605,440 $ 209,311 


Seo oo 1,255,454 1,349,875 
ic eer 1,258,713 1,267,606 
eee tents: 101,854 104,166 
Seeceiantet 3,221,461 2,930,958 
Resieisceerts 4,985,163 4,805,585 
Sere HOC 2,652,815 2,427,699 
esata s ate 2,377 886 


2,332,348 


$5,553,809 $5,308,844 


The accompanying explanatory information for 


LIABILITIES 


CURRENT: 


Banka Od ime ete ree inv eons named heath sae 


Accounts payable and accrued liabilities . . 


Income and other taxes payable .............. 


DIMICEHGCS OAVEIDIE .cccoscoeccscugco0ce 
Current instalments of long term liabilities 
Total current liabilities ......... 


LONG TERM: 


GcoNcleDentUlCSHee eae mc ee ee 
Tai oR tay Behe ee eee ect eee oe eran en ener 


Total long term liabilities ............ 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK: 


Authorized: 
2,000,000 common Class A shares without 
nominal or par value 
300,000 common Class B shares without 
nominal or par value 


Issued and fully paid: 


511,900 common Class A shares .......... 
60,000 common Class B shares .......... 


RETAINIESD EANIRINIINIGS occnenoeeneavonsce0age 
Total shareholders’ equity ........... 


integral part of the consolidated financial statements. 


1968 1967 

$ — $ 60,000 
892,681 954,816 
419,468 320,778 
51,471 51,471 
190,000 80,866 
1,553,620 1,467,931 
40,000 80,000 
1,350,000 7,500,000 
1,390,000 1,580,000 
198,400 198,400 
58,847 58,847 
257,247 257,247 
2,352,942 2,003,666 
2,610,189 2,260,913 


$5,553,809 $5,308,844 


auditors’ report 


To the Shareholders of GLOBE ENVELOPES LIMITED: 


We have examined the consolidated balance sheet of Globe 
Envelopes Limited and its subsidiary companies as at March 31, 
1968 and the consolidated statements of earnings, retained earn- 
ings, and source and use of funds for the year then ended. Our 
examination included a general review of the accounting proce- 
dures and such tests of accounting records and other supporting 


evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present 
fairly the financial position of the companies as at March 31, 1968 
and the results of their operations and the source and use of their 
funds for the year then ended, in accordance with generally ac- 
cepted accounting principles applied on a basis consistent with 


that of the preceding year. 


Toronto, Canada, 
May 15, 1968. 


DELOITTE, PLENDER, HASKINS & SELLS 


Chartered Accountants. 


consolidated statement of retained earnings 
FOR THE YEAR ENDED MARCH 31, 1968 


(with comparative figures for 1967) 


1968 1967 
RETAINED EARNINGS — beginning of the year . $2,003,666 $1,671,095 
ADD: 
Netieatningsfon thesyeanen scree 555) 110) D2T7298 
D550; O2 Ome 27399 
DEDUCT: 
Dividends: 
Glasser cuales aera eee ee eee 184,284 168,927 
CASEI By tga etc ne pn et Cerny eae 21,600 19,800 
2 oe? 


205,884 


$2,352,942 $2,003,666 


consolidated statement of earnings 


FOR THE YEAR ENDED MARCH 31, 1968 


(with comparative figures for 1967) 


PROFIT BEFORE DEDUCTING UNDERNOTED 
CHARGES 


OTHER CHARGES: 


Dep reciatiOneeeas ccuvecrs sepseacta year reer orsiyete 


Executive remuneration (including directors’ re- 


muneration, 1968—$103,668; 1967—$102,725) 


Interest on long term liabilities ............... 


EARNIINGSs BEF ORESINGOMESTAXES mere 
BROMISIONSE@ORSINGOMEMIAUX Es meen eine 


INIEM IEZANRINIINGS: ROR INANE WEAR ccooccceccucc 


The accompanying explanatory information forms an integral part of the consolidated financial statements. 


1968 1967 
$1,537,017 $1,339,236 
224 411 218,017 
180,501 177,038 
107,745 97 883 
512,657 492,938 
1,024 360 846,298 
469,200 325,000 
$ 555,160 $ 521,298 


consolidated statement of source and use of funds 


FOR THE YEAR ENDED MARCH 31, 1968 


(with comparative figures for 1967) 


SOURCE OF FUNDS: 


Netmeatmings 1Omtinehyedimerien- rrr it-ietse race ser 
Depreciation (not requiring an outlay of funds). . 
Notaliomoperatlonsmerr erent e: 


Disposalsiomlixediassetsmmanteey ee ari ccr oa 


USE OF FUNDS: 


/NolahtinGMS WO Wheel GEGEUS oo oc asnnsaccnsousdes 
Reduction of long term liabilities ............. 


DIVIG Erich seaport tate en roe Se ceccererrual ale 


IINICIRIEANSIE JINT WYKOIROINIG (CANPINDNE 325 coc0G0s 


1968 1967 

$ 555,160 521,298 
224,411 218,017 
779,571 739,315 
B74 14,699 
783,282 754,014 
182,584 259,407 
190,000 80,866 
205,884 188,727 
578,468 “529,000 
$ 204,814 225,014 


explanatory information to consolidated 
financial statements 


MARCH 31, 1968 


INVENTORIES Inventories have been valued at the lower of cost or market. For 
raw materials, market has been determined as replacement cost; for the other 


inventories, market has been determined as net realizable value. 


LONG TERM LIABILITIES The unsecured 6% debentures are repayable by July 6, 
1970. The 6%4 % term loan is repayable in annual instalments of $150,000 commenc- 
ing on October 31, 1968 with the balance payable on October 31, 1974, and is 
secured by pledge of debentures providing for a floating charge on the assets of 


the companies. 


CAPITAL STOCK Employees hold options, exercisable to April 29, 1971, to pur- 
chase at $9.50 per share 29,250 common Class A shares of the Company, of which 


11,000 are optioned to directors and officers. 


INCOME TAXES For the year ended March 31, 1968, the companies intend to 
claim capital cost allowances for income tax purposes in excess of depreciation 
provided in the accounts. As a result, income taxes otherwise payable have been 
reduced by approximately $65,000. For the year ended March 31, 1967, the equiva- 
lent reduction was approximately $99,000, and the net cumulative amount by which 


income taxes have been so reduced is approximately $210,000 at March 31, 1968. 


Based on combined Class A and Class B shares outstand- 
g at each year end adjusted to reflect the subdivision of 

common shares in June 1965 

Since our Company is the only public company in Canada 

engaged exclusively in the business of envelope manufac- 

turing, our directors considered it to be in the best in- 

terests of the Company not to report sales figures, and 


the Company obtained an order of the Supreme Court of 


Ontario and approval from the Ontario Securities Com- 


mission permitting the omission 


five year progress report 


FINANCIAL RESULTS: 


Earnings before income 
taxese sere ety se ee 


INGE CeMmMIMSS 2c coacassa- 
Earnings per share* ...... 
Towa CaS HIOW? c 6000 000- 
Cash flow per share* .... 


Dividends on common 
Class A and B shares ... 


Dividends per share: 
Gommon Class A. -.-. 


Common Class B ..... 


FINANCIAL POSITION: 


Guientassets aaa er 


\Wionlcing scalp ital eerie 


Land, buildings, machinery 
and equipment 7... -.- 


Less accumulated depre- 
GlatlOneRee ae eon 


Net land, buildings, ma- 
chinery and equipment. 


ihOtal#aSsetS aera 
Long term liabilities ..... 
Shareholders’ equity .... 


Book value per share* ... 


1968 1967 1966 1965 _1964 
$1,024,360 $ 846,298 $ 669,301 $ 651,664 $ 488,863 
555,160 Bl 220i 467,301 421,364 B22 63 
0.97 0.91 0.82 0.74 0.56 
LISS | T39), K115) 6297717, Boy 23) 426,403 
1.36 gIE29 1.10 0.94 0.75 
205,884 188,727 183,008 159,040 140,010 
0.36 0333 0.32 0.28 0.26 

0.36 0.33 0.32 0.28 0.26 
3,221,461 2,930,958 2,595,794 1,893,714 1,728,579 
1553/5240 1,467,931 WO AS 661,716 567,254 
1,667,841 1,463,027 1,238,013 P2519 98 1,161,325 
4,985,163 4,805,585 4,660,394 2,471,966 2,276,290 
2,652,815 ZT (Ses 2,309,199 1,373), 300 heh) BS 
2,332,348 2,377 886 2 BONDS 1,098,616 986,965 
5,553,809 5,308,844 4,946,989 29927330 2,715,544 
1,390,000 1,580,000 1,660,866 160,000 240,000 
2,610,189 2,260,913 1,928,342 2,170,614 iIpI08290 
4.56 S25) 3.37 3.82 3250 


new Edmonton plant 


This modern, one-storey factory, is being constructed during the summer 
months, on 124th Avenue in Edmonton, Alberta, in the growing industrial district 
of Dominion Park. It will be the second completely new plant to be built for 
Globe Envelopes, the first one having been constructed in Winnipeg in 1965. 


The factory will have 13,500 square feet for manufacturing and storage purposes, 
with provision made for appropriate office facilities on a mezzanine section. 


Dominion Construction Co., Ltd. are the designers and constructors. 


symbal Of quality 


The following three advertisements are currently appearing in 


Canada’s principal business magazines, both English and French 


The series has been prepared by Tandy Advertising Limited in 


0-operation with our advertising committee Everyone recognizes the superior quality of Globe 


envelopes. The excellence of paper, the careful styling, 
the rugged construction combined with “Bulldog” 
gumming to provide a product that is “tops’’. Globe 
envelopes give excellent results in inserting, metering 
and sealing machines. Size selection runs into the 
thousands. Look for the Globe symbol of quality. 
Thousands of satisfied customers do. 


GLOBE ENVELOPES LIMITED 


MONTREAL + OTTAWA + TORONTO + LONDON 
WINNIPEG + REGINA + EDMONTON + CALGARY 


thousands... 


It's easy to get the size and style of Globe 
envelopes you want because there are thousands . 
to choose from. And if we haven't got it, don't 
worry.. We'll make it to order, and print it 
attractively to your requirements. That's show 
business. 


GLOBE ENVELOPES LIMITED 
MONTREAL - OTTAWA - TORONTO - LONDON 
WINNIPEG + REGINA - EDMONTON - CALGARY 


Stuff it! 


You can fill this ‘‘“Globemaster’’ envelope 
bulging full and still be sure it will carry first 
class mail in perfect safety. The extra deep seal 
flaps and wide gumming areas ensure complete 
protection. Adhesion is foolproof; no moisture 
required. It's another example of Globe quality. 


GLOBE ENVELOPES LIMITED 
MONTREAL - OTTAWA + TORONTO + LONDON [Oo] 
WINNIPEG + REGINA + EDMONTON + CALGARY Hie 


GLOBE ENVELOPES LIMITED 


The overall importance of the envelope as a communications line of our economy is today 

a matter of record and a matter of fact. In direct mail, its role is underlined by the fact that 
any practising physician in Canada receives — every working day — an average of one pound 
of direct mail. This example is matched or surpassed in many other fields of professional or 
business endeavour. Some measure can be taken from the amount of direct mail solicitation 
that arrives in our private mail boxes at home. 


Over the years, the spiral to today’s status of the envelope has meant direct growth to 
the paper and envelope industry. In the future, this growth will be furthered by all of the 
elements that foster our greater use of envelopes. 


But to those of us who have something to sell by direct mail, the status of the envelope 
today means stiffer competition and greater challenge. One of the answers to our challenge 
unquestionably lies in the serious application of good graphics that make the envelope 

work for us and stand out, invitingly, against our competition. In the simple philosophy of the 
farm-hand who “encouraged” a mule into the barn by cracking him on the nose with a 
heavy plank: “The first thing you've got to do is get his attention’’. 
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